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Table 1: Total Government Spending Relative to the Size of the Economy (Percent GDP)

1870 1880 1890 1900 19010 1920 1930 1938 1950 1960 1970 1980 1990 1095
Australia - - - - - - - - 239 218 261 332 371 373
Austria 114 117 129 150 176 147 198 152 251 304 353 472 482 515
Belgium - - - - - - - 218 237 307 375 517 347 546
Canada 6.2 70 78 87 113 190 189 216 219 291 358 406 465 481
Denmark 92 89 106 108 123 154 135 167 196 252 394 556 581 616
Finland - - - - - - - - 258 269 305 370 425 591
France 110 146 143 145 151 224 204 294 203 M40 377 433 496 541
Gemmany 95 99 129 142 160 250 294 369 292 322 369 465 449 477
Ireland - - - - - - 208 329 303 273 379 523 424 403
Ttaly 144 137 184 163 173 302 220 202 230 297 317 449 516 518
Japan 88 95 120 175 243 192 268 299 159 178 186 323 313 361
Netherlands 91 - - - 90 135 140 232 271 346 423 565 540 542
Norway 59 68 74 99 93 128 191 203 242 313 413 488 548 400
Portugal - - - - - - - - 164 178 220 380 428 453
Spain - - - - 83 93 - 184 - 177 215 311 420 466
Sweden 57 - - - 104 128 191 203 263 313 428 609 615 670
Switzerland - 158 143 106 140 170 174 239 208 210 267 350 334 384
United Kingdom 87 91 92 149 127 274 247 286 320 321 378 43 404 42
United States 83 59 65 79 82 94 122 197 224 284 337 353 368 361

Source; Cusack and Fuchs 20022
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Dby oY da (el milil) el e alall agsal) GaY) Las X Jgaad
s A
cz DE FR IT DK UK EU-27 USA Japan

1970 n/a 38.5 n/a n/a 42.2* 42 n/a 32.5 n/a
1980 n/a 46.9 45.7 40.8 52.7 47.6 n/a 34.2 n/a
1990 n/a 43.6 49.5 52.9 55.4 41.1 n/a 37.2 n/a
2000 41.8 45.1 51.6 46.2 53.6 36.8 44.8 33.9 39.0
2005 45.0 46.8 53.3 48.1 52.6 44.1 46.8 36.3 384
2006 43.8 453 52.7 48.7 51.5 44.0 46.3 36.0 36.2
2007 42.5 43.7 52.3 47.9 50.9 44.2 45.7 36.7 36.0
2008 42.9 43.7 52.8 48.9 51.9 47.4 46.9 38.8 37.3
2009 46.2 47.6 55.6 51.9 58.5 51.7 50.7 41.8 40.4
*1971

Source: European Commission 2010
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Public Revenus as Par Cent of GOP

D 2000 4000 6000 8,000 10,000 12000 14000 16,000 18,000
Par Capita Income {1985 US §)

— The Public Secior With Full Electoral Participation
== == The Public Secior Under an Authoritarian Regime
------ The Public Sector Where Turnoul Equals 50 Per Cant of the Eleciorale

Source: Boix 20012
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Total public sector support
for banks etc.

... of which ‘upfront’ govt
spending/borrowing

% of GDP (USD S$bn) % of GDP (USD S$bn)
Advanced G20 economies 29.6 10246 5.5 1849
Emerging G20 economies 14.2 1672 0.4 47
Total G20 23.8 11918 3.6 1896
Of which:
United Kingdom 81.8 1180 20.0 289
United States 25.8 3700 6.7 960

Source: IMF 2009 and PSIRU calculations™
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Automatic Discretionary Total
stabilisers policies stimulus
All G-20 countries 1.9 2.0 3.9
Of which:
Advanced countries 2.4 1.9 4.3
Emerging market countries 1.1 2.2 3.3

Source: IMF 2009B%**
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Use of 2008 Economic Stimulus Payments (tax rebates),
by composition of consumer unit, June 2008-March 2009
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Source: USA Bureau of Labour Statistics. October 2009 ‘Pay off debt, spend, or save? The 2008 Economic
Stimulus Payments’ http://www.bls.gov/opub/ted/2009/ted 20091023.htm
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(USD $bn) % of GDP
Advanced economies 400 1.0

Emerging economies 100 0.9
Source: IMF 2009 and PSIRU calculations*
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USD $billion
Federal government 8.6
Regional state and municipal budgets and operating surpluses 4.8
Workers’ savings fund (FGTS) and federal workers’ protection fund (FAT) 9.4
TOTAL 22.8

Source: see notes”’
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Education Health Care T
($122.2 billion) ($128.2 billion)
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A AN

Source: CBO 2009 Subsidizing Infrastructure Investment with Tax-Preferred Bonds
http://www.cbo.gov/ftpdocs/106xx/doc10667/10-26-TaxPreferredBonds.pdf
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Public | Private sector Total

employees employees
Total public spending 15 25 40
Public utilities (mixed) 2 8 10
Total public services 17 33 50

Source: OECD, CEEP, BERR, Scotstat, PSIRU calculations. For explanations, see notes. [!
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As % of total
employment

Health 9.6
Public administration 7.2
Education 7.0
Other 6.4
Total 30.1
Total (numbers) 64,720,000

Source: CEEP 2010
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*Sectoral classification as per UN ISIC-4

Direct
ownership Investment,
and Procure-  subsidy,
Sectors* provision ment guarantee Examples
A - Agriculture X X X Farm subsidies in EU, USA, Japan etc.;
B — Mining X Concessions and subsidies
Arms purchases, medical equipment, drugs etc. ; motor
C — Manufacturing X X X industry bailouts, ‘scrappage’ schemes;
Public utilities; subsidies for green energy; public
D - Electricity, gas X finance for transmission lines
E — Water and sewerage X Public utilities; public finance for investments;
F — Construction X X Road, rail, bridges, tunnels, housing; PPP guarantees
G — Wholesale and retail trade X Public markets
H — Transportation X X X Public rail and bus; outsourced services; fares subsidies
| — Accommodation and food X In-house and outsourced catering services
J — Information and Publicly owned telecoms and cable; outsourced
communication X X X computing services; public finance for fibre-optics
Publicly owned banks and insurance companies;
K — Finance and insurance X bailouts, guarantees for account holders, PPPs
L — Real estate X Public housing; subsidised housing
Government scientists, legal services etc.; outsourced
M — Professional services X services; R&D subsidies
N — Administrative services X Employment agencies; security and building services
Central and local government, social security systems;
O - Public administration X X outsourced services
Public education; subsidies and tax relief for private
P — Education X schools
Q — Healthcare X X Public healthcare, outsourcing, benefits and subsidies
R — Leisure X Museums and libraries; arts subsidies and tax relief
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Health and Social Problems are Worse in More Unequal Countries

Worse

Index of:

+ Life expectancy

* Math & Literacy

+ Infant mortality

* Homicides

* Impriscnment

+ Teenage births

+ Trust

+ Obeasity

+ Mental iliness = incl.
drug & alcohol
addiction

* Social mobility

Index of health and social problems

Better -

Low High
Income Inequality

T
Source: Witkinson & Pickets, The Spirt Level (2009) s aquaiitrlkSrguik, Eda e
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Al Ratio
(£ per year) Bottom 2nd 3rd 4th Top households Top/sottom
quintile

Original income 4970 12 020 23305 38321 73 810 30 485 15
plus cash benefits 6431 7 602 5787 3 609 1805 5047

Gross income 11401 19622 29092 41930 75615 35532 7
less direct taxes 1270 2523 5 046 8798 18 255 7178

less indirect taxes 2 862 3592 4316 5579 7354 4741

Post-tax income 7 269 13 507 19731 27 553 50 006 23613 7
plus benefits in kind 6315 | 6411| 5969 5000 | 3870 5513

(health, education etc.)

Final income 13584 19918 25699 32553 53876 29126 4

Source: see note’*
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Brazil: the poor do better 2001-2007

® Growth inho s, Brazd 2001-2007. UNDP-IPCIG July 2009

55.6%
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-------------
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Source: see note”®
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Ereece
Italy , ]
Luxsmbourg
Uned Sakas - DB ]
Matherlands 1
Spain
United Kingdom — CE ]
Austria
kcaland
Hurgary
Dermmark ]
Urited S1akes - DG ]
Turkey
Marway — DB
Irelard - DA
Irelard - DG 1
Nanway - typical DG —
Belglum ]
UnHed Kingdom - D¢ ] Target replcamant
Maw Zzaland rate of 70%
Finland
Sweden - OB
Podand
Neorway — minimurm D
Sweden - O
Swhzerland
Slovak Rapublic
Japan
Camada
Portugal
Eermany
Francs
Czech Rapublic
Auziralia
Mexco

0 L] a0 &0 ] 100
Source: OECD Benefit adequacy www.oecd.org/daf/pensions/outlook
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Public expenditure on health © Private expenditure on health
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Loy
Australia 4.7
Austria 3.6
Belgium 4.0
Canada 5.0
Czech Republic 3.3
Denmark 3.8
Finland 2.8
France 3.8
Germany 3.8
Greece 3.7
Hungary 5.7
Iceland 1.4
Ireland 3.7
Italy 3.7
Japan 2.6
Korea 4.1

Luxembourg 2.5
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Mexico 16.2
Netherlands 4.4
New Zealand 5.2
Norway 3.2
Poland 6.0
Portugal 3.3
Slovak Republic 6.6
Spain 3.8
Sweden 2.8
Switzerland 4.4
Turkey 22.3
United Kingdom 5.0
United States 6.7

Source: OECD Health Data 2009
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Figure B4.10 Generation mix in predominantly low-carbon electricity markets (2006)
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Total tax revenue as percentage of GDP
1975 | 1985 | 1990 | 1995 | 2000 | 2006 | 2007 . .2008
Provisional
OECD Total 29.4 32.6 33.7 34.7 36.0 35.8 35.8
of which:
EU 15 32.1 37.5 38.1 39.0 | 40.6 39.8 39.7
Japan 20.8 27.4 29.1 26.8 27.0 28.0 28.3
United States 25.6 25.6 27.3 27.9 29.9 28.2 28.3 26.9

Source: OECD tax database www.oecd.org/ctp/taxdatabase
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Sub-Saharan Africa South and south-east Asia Central Asia
1990- 1995- 2000- 1990- 1995- 2000- 1990- 1995- 2000-
1994 1999 2006 1994 1999 2006 1994 1999 2006
Direct taxes 2.9 3.3 3.8 2.2 3.1 7.5 9.2
Indirect taxes 3.5 3.9 5.0 3.8 4.6 8.4 10.0
Trade taxes 3.8 3.9 4.1 3.1 2.2 1.7 1.8
Total taxation 10.9 11.8 12.9 9.8 10.6 18.5 21.9
Total revenue 13.3 14.1 15.6 12.5 13.7 21.8 25.2

Source: McKinley and Kirili 2009%
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Progressive Type Example
Taxation Yes Income tax Income tax
No Sales/consumption tax Value added tax (VAT), petrol tax
No Trade taxes Import duties
Yes Property tax Rates, estate tax
Yes Corporate taxes Profits tax, capital gains tax, transaction taxes
Insurance No Social insurance Pension contributions, unemployment insurance
No Health insurance Health insurance premiums
Other No Licence fees,
Charges No Utility charges Water charges, electricity charges, fares
No Service charges Education fees, housing rents, drugs charges
Borrowing No Bonds Government, municipal bonds
No Loans Borrowing from banks, development banks
Other Yes Aid Aid budgets of rich countries
No Profits Surplus of state or municipal companies, interest on loans
No Donations Charity, voluntary labour

) puall e amll O 5,aY) kel ) e csda Al Bl Kyl cilgh sl casny
Cinal i O b 85l Aadl) e Ayl 550 e dal (e i Lgin Gl se s L Aae Ll
il 5 ol e A g jhal) (8l ) (i s AT Aals ey IS AN e g jhal) (8l ) A
Rmidid) (ol 4K pmgl 138 Jen s . Eallel 5 jlail) dadiie i i A 5l san il
U Ly el st Gl s S Al U8 s AY) L em 30l e Jaal Akl
Tocimiad) 3l e il el clsile
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... of which (as % of GDP):
Total
Income group Taxes as
% of GDP
Profits tax Personal Consumption Trade taxes Other
income tax taxes
Lower 14.1 2.7 2.3 6.1 2.3 0.7
Lower middle 16.7 2.6 2.7 8.7 1.6 1.1
Upper middle 20.2 1.8 4.1 10.7 1.1 2.5
Total, | d
otal owet.‘an 17.6 2.3 3.2 9.0 1.5 1.6
middle
High 25.0 24 11.2 8.2 0.2

Source: Gordon and Lei 2009%
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1990s 2000s
OECD countries 1.4 2.1

0.4 0.6
Transition countries 0.5 0.7

Roy Bahl 2009
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Local tax Central Other local Borrowing Total

revenue government revenue

transfers

Denmark 45 19 34 2 100
Finland 42 22 33 3 100
France 52 29 12 7 100
Italy 28 40 20 12 100
Netherlands 7 57 28 8 100
Spain 32 36 23 9 100
Sweden 59 13 27 3 100
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UK

13

64

22

100

Russia

13

81

100

Source: Laughlin and Martin 2006, Chernyavsky 2004
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year Source %

South Africa 1999 Property rates 19.89

Trading services elec etc. 41.40

Water 11.80

Sewerage, waste disposal 8.22

Government grants 10.00

Gaborone City Council, 2000 Rates 27.3
Botswana

Interest 2.05

Service levy 0.95

Rentals 0.9

Other sources 6.1

Revenue Support Grant 62.7

Source: (Mosha 2004/ Parnell et al 2002)™""
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Source: IMF, World Economic Report April 2010, Figure 1.7
http://www.imf.org/external/pubs/ft/weo/2010/01/pdf/text.pdf

sacli e e dibliel A Gl e asSall Daadl padd Jal e e ades ) cluad 3
1ol hsn Yl ¢ Jdaal gl Jlea) oo Bl 3 ¥ Saal) st 1 G A (a8 S5
Q“,_,L-_uzj\J:siauwwd&m.gpgjwu@j.gﬂ\@m\gwQA:\M‘;
sy o s e Saalls ) e Gusied e Gle Bilay o 40 Al o e el Lad) el
d&.«m\.d\&\'@a&ogsﬂw Ao Sall 42y (3 Jmal) 3234l dm@;d\;@é.ﬂs\ sl
el il llea) e AL ) e iy o Ransl T bal ) [ les) (e Bl 3 Y ab e e
G ML Yo Lo iy ) DU oS B L ¢l el G L@ Jan Jla b
O el ga = aall ) [ Mas) e B € i ae Ale Y L ) e of [laal il s

M o) S ael g eaiat Lo ol sty cildassy )

Gaal S5 (oAl jealic 358 oSy — Adsal aadly opall il ginsel dand 51 AL ol Ol s
G (Yo UL G gl YR ) e ol asbs L Aaleiadl ol e ) B
B {Jlas) e B B Y Ty o Ll s L ks Wi o B
v laat AN Al e 5 LS L oo ) e esia G Gl (e i S i (gl — L)
SHL YLD V) il el ) Jae o G - sl gl es) e &l
5LV jaaty ) Sl AN aldl e Jead 4y ylayy 288 Jol Legin Visar of LagiSiay saniall iy ol
CET UM I Y-S P FOSEVE IR [ PR NSV R JRCR S RURCSDY I PR PR U
5303 il (e 4 |y ytiel oo bimal o G Jail ) i B claid) 3l 1o @A &) (o yuas

o fmall a5l i) Jal n il ) Y a8l o paly [pasSall Saal

u‘i’ b ol () st 0 Jaal el BEY) e idd) ) el Jsad s Al 2al ey
i) el (aly & (s 5Ll {f 5 Laa Ui | pad cifia 8 il ool o e L Jledl
Lalal Wia ASIL (5 laill s (sl GLEY) Cam — OmesSall Saadly iyl o Ll Wiy (Yoo i)
cillaall Ales 82580 L) clialaBVL alall aal) (it aby bl AAY 4 sds o Wty . SY)
— AR ) Jada O (B el clailall b jled Can — Lgaadt 30U Aaf Gaall e aud
<Herald Tribune iimaa & cplad el 5a€ 3 5 Z00Y/ 3 ) AadSe il s AY) sl
ol Laa oY 00 pudin il e



PSIRU University of Greenwich WWW.psiru.org

(A Lpalana ) (b gnsall e Il o sl 5 (o) Jaml DA G o Ml plaill Ma lilee Croalis il
268 o o Bnie clghsm o Bila3 1 e Yo bl o UV 1 g ST L (5 ate ]
o s Bl il Cim 8 ) e il palad gl dabia ) ke Gy Bais s
Al Bl g Al el ey (e Al 550 dlaie) o e Sall Dl of Lgie e Y Al Aagl)
Ol ALY Conaad L haall Culd LYY Lsil ) AL el aY) JSE Y rdila Al Al

Y dagill V) sadied) el aY) Cusdy A Gl s

Yod e il e daR) ol sl il Jlea) (e cpallg Jaad Kas LG am)

Under pressure

Government bond spreads
10-year spreads over Germany

I less than 30 basis points  Numbers show forecast
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Source: Financial Times February 9 2010 ‘Investor headwinds lash Euro solidarity’, by Ralph Atkins in
Frankfurt and Chris Giles in London
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Figure 1.4. Sovereign Debt to GDP in the G-7
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Source: IMF Global Financial Stability Report April 2010 Figure 14
http://www.imf.org/external/pubs/ft/gfsr/2010/01/pdf/text.pdf
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Cost of capital: equity, debt, and government (% rate of return)

percentage

Equity Private debt Government debt Government debt (long-term
index-linked bonds)

Source: OFWAT, Helm 2006, PSIRU calculations*?’
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< More public rescues for more private finance failures, March 2010

http://www.psiru.org/reports/2010-03-PPPs.doc

* Public—private partnerships (PPPs) in the EU — a critical appraisal November 2008
http://www.psiru.org/reports/2008—11-PPPs-crit.doc

e Protecting workers in PPPs October 2008 http://www.psiru.org/reports/2008—11-PPPs-

workers.doc

= Alternatives to PPPs: positive action for in-house services October 2008
http:llwww.psiru.org/reports/2008-11-PPPs-altem.doc
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Primary public Annual real growth Annual real growth Average
expenditure as % of 2008-2010: 2008-2010: adjustment
GDP, 2007 Primary public GDP called for by
expenditure 2030 by IMF
High-income countries 35.8 4.30% -0.20% -8.70%
Developing countries 24.5 9.30% 5.10% -2.75%

Source: IMF 2010%%®
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