tic
In Ci0

Internationale der Offen r e
Internationell Facklig Organisation foér Offentliga Tjanster

ERAEYE

Chevron’s Aggressive Tax Avoidance Exposed at Global Summit

[GENEVA, 17 September 2015] - A report released today has revealed the extent of tax avoidance
undertaken by US-based oil giant, Chevron, on its largest global project — the Gorgon LNG project in
Australia.

The report, Chevron’s Tax Schemes: Piping profits out of Australia?, was produced by the International
Transport Workers’ Federation (ITF) and endorsed by the Tax Justice Network —Australia and has unveiled
how much tax revenue may be lost through complex profit shifting schemes.

At the same time as Chevron has set aside AUDS$352 million to settle a lawsuit with Australian Tax Office
(ATO), Chevron has developed a new tax avoidance scheme. This high-interest related party loan, from a
Delaware subsidiary, is worth more than AUDS$35 billion.

This new tax scheme is currently being audited by the ATO. Chevron and other oil companies in Australia are
being called before a Senate Inquiry into Corporate Tax Avoidance.

The potential lost revenue from Chevron’s tax avoidance scheme is more than Australia’s annual budget for
education and more than half the annual budget for health.

ITF President Paddy Crumlin has called on Governments around the world to take responsibility for closing
down the loopholes Chevron and others use.

“For public confidence in the integrity of tax systems, they must be transparent and fair.

“The gas that will be extracted from Australia’s waters and sold overseas is owned by the Australian
people and as a result should benefit those people through jobs and tax revenues,” Mr Crumlin
said.

“If Chevron and other multinationals paid their fair share, governments would not have to cut
funding for schools, hospitals and other essential public services.”

The report was released at the Global Labour Tax Summit held at the International Labour Organisation
(ILO) in Geneva.

As inequality soars and governments claim insufficient revenue to fund jobs, healthcare and climate
measures the growing corporate tax scandals are sparking public outrage, explained Rosa Pavanelli, General
Secretary of Public Services International (PSI).

“Chevron is the latest study showing how multinationals avoid taxes and starve public services. The
list now includes Apple, IKEA, McDonalds, Chevron, FIAT, Amazon and more” she said at the
Summit.

“The current international corporate tax laws were written in the 1920’s before the ball point pen
and the photocopier had been invented — yet 40 years after we put a man on the moon we still

can’t properly tax a shipment of gas to pay for our children’s schools.”

“The technical solutions exist — what we lack is the political will”, Ms Pavanelli said.


http://www.world-psi.org/en/tax-publication
http://www.world-psi.org/en/global-labour-tax-summit

Chevron’s Gorgon project in Western Australia is the world’s largest liquefied natural gas (LNG) project. It
will be a major supplier of energy to the Asia-Pacific region for decades.

In addition to Chevron, Royal Dutch Shell, Exxon Mobil and several Japanese energy companies are joint
venture partners.

According to Chevron’s 2014 annual report, it has USS$35 billion in untaxed profit stashed in off-shore
accounts. Chevron is unable to estimate the tax it may be required to pay given the ongoing examinations
by tax authorities in countries around the world.

The International Trade Union Confederation’s (ITUC) General Secretary Sharan Burrow has called for a
global examination of Chevron’s tax schemes.

“If Chevron avoids so much tax in Australia, imagine what they might do elsewhere” Ms Burrow
said.

Chevron’s tax filings have not been approved by the United States government since 2008; in Nigeria since
2000; Angola since 2001; Saudi Arabia since 2012 and Kazakhstan since 2007.

Speakers at the summit include: Michael Keen, Deputy Director Fiscal Affairs Department, IMF; Krishen
Mehta, Former Partner PricewaterhouseCoopers; Manuel F. Montes, Independent Commission on Reform
of International Corporate Tax (ICRICT); Adriano Campolina, CEO ActionAid Global and John Christensen,
Executive Director, Tax Justice Network.

For more information:

Download the report
Contact: Anthony Reed - Anthony.Reed@Diplomacy.net.au or +61 402 399 572

— About the Global Labour Tax Summit
— Contact: Daniel Bertossa - daniel.bertossa@world-psi.org or +33 617 46 25 52

Public Services International is a global trade union federation representing 20 million working women and men who deliver vital
public services in 150 countries. PSI champions human rights, advocates for social justice and promotes universal access to quality
public services. PSI works with the United Nations system and in partnership with labour, civil society and other organisations.

The International Transport Workers' Federation (ITF) is an international federation of transport workers' trade unions. Around 700
unions representing over 4.5 million transport workers from some 150 countries are members of the ITF. It is one of several Global
Federation Unions allied with the International Trade Union Confederation (ITUC).
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